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Bela = Bela ;
Nesebar = Nesebur i
Burgas = Burgas

Sosopol = Sosopol

lsarevo = Michurin

Ahtopol = Akhtopol

Sv, Ivan - Sv, Ivan

Turquie = Turkey

Mer Noire = Black Sea
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Zone de Regiment = Regiment zone
Secteur du Bataillon = Battalion sector
Reyon de la Compagnie = Company xaddes » = —

Poptes = Posts

Echelle 11500,000 = Scale 1 to 500,000
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M. A ‘ v

' AS & atage of civilisatioa in wiich the esonomic fast r, which haw becsme

' inereasingly important, fuminshing younz nations witl, the eredemials with
which they can strugzle for a place among /e great powsrs, the presence of
o robust eevooxy / in & country_/ is an index of ite capacity and merit, by
asane of which \hese netions ohﬁin}tm respect and attention of the rest of
the peoples in & conjunction of interests so strong that & place is opened
where voices gal.'authority, trus muking pussiule an influence on the deauln,
of mmanity, for the eonquest of a better world, It is, therefore, u i:ve and

parifiteile Qruicdy, wilt SF WLve anerdy useful to ie-social comwunity,

wrich 18 Lased o1, lf @ positive ‘a.um nf a ;90) e, aID |r:'mu them n.t oty
W meuns Lo raise the lavel .f collecidve culture sod to fommt progress,
e alio tu ulept it riznes to undertaiciaze of a1 rlgh order, even in the do

Baln 27 Internativiual msorlety unies She enerwus ru.e c! !.,e oternal Jirist.An

pr.ac.. ..
Irar_qL.ing Frocens

Ui never Lt il claie Lo oempnudiie tht .o the rational espler ti.n
A e mUurr Al w Ll UL tevasures,  Siractl wil have one fp o tha nal
stuys of ipe scuiomde auiuGture, tu mich & degree that it ‘vs,h Lrpify & tew
¢330 nf work., ax’ans.0n, sni enrichment, ay derinite and alunnrv, a crcle

de the vne wrieh narked the ewolutlon of the country,

Perhaps none of tha riches with widch Brusil works and proyresses nay
be ocumpared to th.t of its potential mmm capacity and in the active substance
ot ite wealth in im:u ore,

. Actually, all ite othar economic activities are subject to the risks.
Af wot, o the ral d:m-,‘ of _i‘ni.lr‘nn..io:hl competition, whether t. rough
astural praduction, or b recourse to aynthetic substitutes, to tie point
'f'i; I that the explor.tio. of our inexhaustable iron beds finds a vash field for
\i‘\f\ sure developmeat, in & uistorical phase of the metullurgiocul isdustry, in
which the reserves of iron abrosd are diminishing more and more,
ela

50X1-HUM
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e, .

Consequently, the way is opened for Breslliinn oul.ay % iastitute. s
Yoyele of iren® with all its JouRg forees in a vigowous pregressive Bovennt,
wileh will taks place under the mcwt hear-ening suspices of ecmplete victory,

Beemee, today, more than ever, Brasil's iron represents an economis
borison ineluding not onl/ a mltipliciyt of furnaces in the eountry, for the
meliing of the precious and abundant ore, in all forus and types, ani for a

variety of purpuses; not only the progress of the iron industry in heavy indue-

try, of wrdoh the adairedb e and triusphunt undertaking at Volta Redond: is 8
Prototypn; butsAlsv the expo v nf {p-g ore, frr muipplying fuctories abroad,

and by way of exchune, ‘we wdispennab.e pore of mun.-‘d. fuel, coal iy coke,

8 decisive elemant ir the prograes ~° the enterprises for industrial utidise~
tion £ we inecomp .ra le reserves of cur iron compers. And as & result of
these fa:t.rs, the flourledii: f th natiinal iron iudustry on scunomic bases,
&l cf varing  other ac tivitien, whetner intastria. .o AgriCultural, ur cumpe
clal, lesding th uniizited new poasibiiiti.g of export of unirdldproduo:u

ani 1acrewss uf e ~onmytar capucity of the dosestie market, to encourage

W4 Renarul &rwilizenent ¢f the netion ani W etre.sthen the esonoaic founde-
tion widdh farnisies t: e resources of pmad;uon, as a point of support

for the powers of the sried forces, in war operat.ons, an eventuality which

no peunie, however ideilistic or peaceful, can fail to consider, 4f it i»

to eontime in tize and 85800,

Perce of Progrese

Ouot ﬁomuowotmhemthunndorn\d;mh the
sqonvaic order of the osuntiyl mmau.u th hasten ogr pregress, is the

. Companhis m- @s.Rio Dooe, uan.‘.m and laborious in the reblisation ot

ite very cons.rustive plans, in a fine patriotic effort for a greater Bre-
sil, & wAll be seen fram the notes -which we are setting forth below,
s lde ‘
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uuuu.mmmmmmm-.n ¥
u»mmmunm.ﬁmmmummnm
mﬂ-muﬂw.u-mm.hmmuaot
—wnm,mnmmuam.mmmw-
uvtu.mﬂma.ﬂ.\rlm..‘ﬂuﬂvnﬁmdmrﬂum.m
h.n.d’hnulm.

ummvmhmm.mmnm-m
spotlighting onee again 4n this perisdical to preseat & nev aspoeet of ite
qetivities, for the appresiition of tiw efferts alresdy made and of the
scurses whieh they are steering.

e tbs rioh province of Kinas, for the cnhnmn of the wealth of ite
Beds of ver ous mineruls, invites the Brusilians for extreciing astivities, the
drive for gold which in former tises ixpelled the expeditions in their rush for
pomstration and dominion inleod to scatter villages which becume cities, has
today been replaced by another form of exploring the earth, in ssarch of tres-
sure of another species, ple:ntiful for aining a stividies, in the celobrated f
central "quadrilateral oi Mines® %o enallenge organised and efficient work.

Iz the lands shown on the diagrem [p. 12 of original.] the Compankia ¥tk .
Vule do &_u Doce placed iis uug ificent work camp, which ;v‘u trunsformed into

great industrial installations for the extrastio. of iron ore by the most mo-
dern technical processes, on a scule, ithout precedsnt. Its boldness speals
highly for the energles of an uneomnon organisation, since ite esonomic ac-
tivitiss extend asross more thun 600 kilometers along its reilway, which is
umn«nmdpmmmmmummmm
eotho m.uhptﬂ.to Sante, umut-um tcrtlnlunuom

nn-baa-h--—n
mt- M“ommmor-utuu te merit

-"umumﬁmofumﬁb\bunnmcmauu‘lqutm
who might be able to lemd it dlun and effisacious assistanes in ‘l“'ot
:u-.muuppmuuumuuuumummmu—
m-um\um — -}f
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. View 12 DoAmoopest

In regandiag the bread wmags 4a vhieh the amterprises of the iren
mwum..mw.-mum-mmrmnm

. ' Gsareely minety yeare after the diseovery of Bresil, the first farge
E | for the saking of ires appesred ia Bante Mntse, ia the distriet of 8a0 Pauls..
I\ And 12 800 Jose do Jpanems, 1a Sk same distriet, 4n 1808 \he produstien of

' Mg irea was tried 1 & plencer sttompt seareely preceded by that which took
plase 1a Miaas.

45 & recult, in 1015, the Chamber of Bupply of Aguiar ¢ Sa, whieh in

i Barepe spesislised ia iafermstics ea alnsralegy and the setallurgy of irea,

i instalied 13 the pressat Nerre do Pilar ot 25 laguss 125 kilometary) froa

e Tejeeo, now called Dismamtice, iis blast furnsee for selting ore, having the

EY | dmtantien of belng the firet to sucesed in manutactwing pig iron in Brasil.
Taie mﬂu, in spite of ite motable ashievemsnts, did not endure later
thas 1930, shen 4t stopped 1ts setivities, .

A astable fa00 eenceruing the plan eonceived by the Chamber of Supply
wis that it brought alsst the semstrection of reads which went from this
Misss ires senter threagh the Dio Dose valley gad extended te the cosst,
uubnnommu--pmsnwunmwmunobu
uu-uiou. o ‘

In the winiag Serritery of W Ows Preto & Dasntina regisn, were
the amll fasteries of Narlass, latoale Pereire, Inficicaado, Cosals,
Sta. Sarbars, m.umurem.mmonn.mnm
oquipped with Italian forges, furnases, and metal melidng pots, .pcfntd
wwuuwmunammuumm.mmu
kopt @ these fasterics. In 1675, the number of them amcuated to about 80
ua-mm.mumonmuum-orm

N ....“.,._ AR ETE———

T
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" of She Prensh atveralogist ami geologiet, Sk eaglocer Neord Oercei.

" 15w OCNGRESS.

Lnterested nations learned that, in the ceatral sene of Minas, the petential

'mmnutm.-m-mmmmmuumn
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bnm“mmammmum.msm ”
«mwmmuum.mm.otuumm
mnmmoumbwwnwu-muy.

mmm

" in inpertmt istermatlonsl evest tesk plase 1a 1910, whieh revesled %0
the werld the Lspertance of Bresilisy ore depesite) it wms the Intemational
Gengress of Mockhela, wheeo maln propessl esasisted in balanelng world iren
ore wealth, )

Ia 1876 the Oure Preto Mining School was founded under the direction

Bresilisn Jesth went 4 stady in that establishmnt of spesialised edusation
u@a Ipnhud aumereds technicians such as the eaginesr (ousage de Campos,
who was sMrged by the governmnt of Braxil Wtk prospesting for sad survey-
ing the exieting iron deposits and hnl.m data to be rnum at the

Ma the wek done by Goasaga de Campos 4 presented to thie
Cangress ly Professor Orville Derdy, lud of o mum uﬂho,

iron reserves, oo the ground xgyp;. -!.gh an averege iran centent amounting
te 0 to 60 pervent iron, were estimsted at $,700,000,000 tons, which did
oot include underground reserves, shioch csuld ealy be detersined by asans of
@rillings wd galleries. '

. <4 '
AV Umt tine, forelgn cospanies S@ned temards the acquisition of

un--mmwuozua.nmnuu.ummm N 5

|
omers, 8\ ridiculess prices, like these funcus sines of Italire which today |
are & part of the preperty of tae Vale do Rie Dese Geapany, whieh were ss- i
quired by Great Britals, o4 tin Fidioalows price of 800,000 eruseires, § ‘

i * A i k_&
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v Befors earrying et swh parchases, Meweve?, \ioss Ssberested went

o the Directars of the Viteria te Miase Railroad and suceesded 4n ettaining i
the majority of the shares, by means of which they oddained matiol of t
thie eaterprise. . I

I¢ was only afterwards that they odtained the Diamsstien 0 Itabira
. Railroai and organisea their emerprise, eali.ed the Itabira lrcs Ore Company

(o the British Itabirs Cospany in Orest Britain) wiich wes setberised to
operate in 1911, ‘

? ‘ , High Poiat in 1939
By the contract signed with the Government of Brasil oa 29 May 1920,
the Itabirs Iren Ore Compaty, Limited, agreed ¢ export irea en & large

soale and to construct, at the same tise, iron works capable of produsing
i 150,000 tone of iran ani stesl.

Due Lo an uproar on the part of the press ani Congress against this

emtrnct', anc to the vigorous opposition by the Goverument of Minas to the

. scaopoly of rallroas transport and exportation, it was not earried out, and
‘ in 1936, was declared null and void by decres number 1,5%7 of 11 August,

1n 1939, financed with Bresilian, Belgiaa and Luxemboury sapital, the
“ ‘ Conpanhia Siderurgica Balgo Minelrs was forwed, sapable of prodesing

150,000 tons of ralled stesl, rails, rolled iren, barbed wire, and p}unl.ud
4
Pipes.

In that year, the National Ircoworks iacluded 11 blast furnases, with a
: total production of 100,000 tons of cast iren and 60,000 of stesl, ten of

‘ | whion are a Minss, lossted 1n Birater, Beperanes, Oorcelx, Cate, Morro

‘ Grande, Sadara, Moalevade, Bio Acies, Balo Horiscnte, and Gige, sad one in

: the State of Rlo, 1a Barre Manss, ALl of thess blast fursaces resmlted froa
i[ private initiative and eapital.-

e —— e e

| Up until 1939, small ere shipaents were hendled by the Centrel Railroad
:r‘ of Bresil for WQ, Monuﬂ?.&tmdmlu“lw

b

J e

Lt st e i s b e [P
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expert velams, mchhom of Mo ¢o Jmneire, Mh 396,938 tene
for 1999, which was iaperted mialy by Germany (151,613 tens) and the
Pres Civy of hllc (137,605 tems),

umnmuuummm.muutmmaumh
were mum cxpiidted.

In tw histery of Bresilisn irommarks, 1939 msiied the beginnlng of &
~
new phase, in whish the uwndertaiings of & mixed eecncay, or one finansed wi th
both private and state eapital, was adepted,

Keeping 4in mind the develepamnt of the great irenworks and promoting
the exportation of irea ere on & large ssale and at the 8480 time kesping
both of these esonomic astivitles Indspendent of sach cther, Brasil attespted

+ &0 golve the problea through the Techaleal Council of Boonasy and Pinaace,

which defined the asw orimtation %o be followed in the following terms:
6) The Eational Iron industry, with the sstabiighment of a 200,000
ton plant oot in Minss, but is Santa Catarina, Parans or Kio de Janeiro,
where there i abundant ore, Nresilian coke and fluxss thus peruitting
cheaper produsts in the most isportant osaters of consumption.
b) The exportatioa of iron onull.uudn, byt.h- Vale do
Rio Dese. ’

With the ebjest of executing the above twm paas, the Governmsnt
begen by naticalising the deposits and the irem industry, plaaning the
sonstitution ef two companies of aixed secosay [Jeintly cwaed by Governaent
snd private interesty/, of whieh the Netional Treasury was to be the moet
isportent stoskholder, it balng the daty of ths ene to promote the axportatica
of 1ron ore of the Vale do Rio Dece, and the ether to establish the great
iroaworks ina the State of Minas.

e
oA s

According %o this preliminary of Nareh, 1939, the Exesative Commissien
of the Natlessl Iren Indusiry Plan wag appelnted to earry out the final
studies um.m t.o uu muj‘_‘ of an Iremmerks plest and the sreation
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e ), of a corperatien with the QMQ of smstrasting and aploiting this
= ¢ . : .

The ehelse of the lesale ecsasiened lively dedbates, which drew publie

' attention, but the Gcasissien ehoss Velta Redonda. Desres aumber 3,002 of
' 30 Novesber 194l authorised the establishasnt of the Natieoal Ireaworks
. Ceapany, setabliehing thes the plant 1o be ssastrested wald be lesated &t

wnat Lecation 4n the Btate of Mo de Janeire and wmald have & sapasity of
! 335,000 tons of reile, bars, plates and sheete, dringing the ecet ef the
‘ : plant to 3,400,000,000 eruseiros &s follews:

Ineorporated eapital 1,25%,000,000,00
| Profit sbares 1,2%0,000,000,00

Us loan num.in‘ to |
4% eillion dollars 900, 000,000,00 |
' |

Total 3, 400,000,000,

As indicated by the fartinaste succees of the exphoitation of the
Volta Redonda plant, 1948 statistice shom that the fliecal year ended with a
balance waich permitted /the Compang/ to declare a 6 pereent dividend.

The production of that year totalled 666,038 tons,es fallews (in tons)s

e S

Cast iran 24,023
‘ Steel ingots 243,76
2 rolled (metal) - 198,2M _ ~N

Total 68,05
TRCCGCUDITY HOXIRL

Washington Agresaent

The outburst of war in 1939, which imssdiately involved Grest Britain,
ereated, in & short time, serimus probless sancerning supplylag her indastry
‘with war materiel, becauss iron ere from Sweden did set arrive, s Sweden ,
was practieally isoleted ot the time, Nor did the ere froa Nerway, whieh A
'nad been iavaded, ner did the irea ore froa Nerth Afriss, alresdy exeleded
from Great Britain's sentrel, sor thet from Spais, whose politieal regise
o was of a pattern to provikke distrust, ‘
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) m-ma,mﬁg_.m op.of 1o Viteria to Mines Railresd and
" the esnstitution of the Cenpany of mized eesncay [Jeintly ewned by goveranent

' m.hhnntadd.oﬂbnt.m.whdtlum
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nxw.mu-mummmnm. umm the weight
Curmnlhpm‘phm.wsm

Pesssscing Lapertast depesite of iren ore, Brasil was the eeater of
attontien of the two cemntries. At the appeal for halp fvea Great Iritain,
the Bresilian gevernamt dseided \o axamine the senditiens of the predles.

M that tlas, the felleving fastors wors evidest: |
1. The Itabire irea aines, with ore sentaining frea (8 te 70 pereeat
iren, vere L property of subjests of the British governaent and were
36 kilemstoers distant from the Teminal point of the Viteris to Minas
Radlroed,

2, The Vitoria to Minas Railroad belonged to & private eaterprise and
was 1n the most precarious condition as far as qu upkesp of the permanent
road m concerned, aue %o a lack of adequate equipaent, relling stock, and
locomotives, and consequently, did not offer any guarasee for trumﬂhc
ore oh & large ssals.

3. The Port of Vitoria, :ru which the ore lﬂld b exporved, had been - .
granted to mum of llptrttoauu udmnzntmmuupﬂ
ore with the desired speed. '

Froa this diffieult situation arees tha Washington Agreesent, dated

3 May 1942, which permitted Brasil to take the ascessary steps for ecordine-
Sien, production, Sransport, mnd exportation of her iroa ere,

VALE Do Ris Dese Company
mmm.:mummma.m, of 1 June 1942,

»

and privete iateresty/ Vale do Rie dese Compaay, with sepital asomting te
200,000,000 eruselros, Maving as 1to purpese he exteisien of tast rellread
unruxm.n-nummn&nmuutuu..uuuh

...a,,
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yor years e Lapeoviag of, \he pirt of Titeri, seaplotiig and aproring the
mmmunumdwm.mqum.mm,umn
aummotu:mm.mqmwuamumu
mmemmmqmnu- umummmvmq.
mmammw.wum.mmmormm
mmo Sante, and approved by the Presideat of the Repuiis. A fend wil)
Be srested for these prejeste frea the Bet prefite ot‘u.om, after the
fistriballen of 15 pereeat ia dividmds, '

Coaseyoamtly, the esastrustion and expleitatien of plaste sad {renworks
Gor U manufacture and preseseing of east irea, ﬁnp, stesl, and thelr
derivatives 10 not & part of thelr program.

" apéther result of the Mshisgten Agreesemt wes that the Beard of
Directors of the Company cansisted of 5 gsabers, the President, two Brasilian
Directors and two U8 Directors.

The Presideat has both the vute and the vetd right and is chesen freely
by the President of the Repsblie, A for the four Direstors, they are
‘elected by the Gecaral asseably of le'-hOml'!. It 4o the duty of the
Beport-Isport Bank of Mshington to shoose the tw U8 Direstors, but singe
the Brasilian governaent possesses more than 30 pereent of the stoske, it
10 Brasil in practios whish elests tima.

mmupvc-mmumuumamuuxmmm
mnazummum“u-m-«unumomw
omnu.shopa'-tot the emers or of reyalty halders of Britieh maticnality,
tothpmﬁﬁm.uﬂuthummmmﬁ.h&qo
usm-mpdm: mm.m.mam.m.
mumm-.mm».w,mm.mm.
Wombw.d\dmmw-amotm
7,500,000 square meters [ilg], wived, 48 1943, W 100,000,000 ereseiros
and Loscrpersted 1a Ahe piuperty of the Vol do Mo Dove Cempasy.
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ﬁ”m.“h“ﬂqm“c“
ima emtent, 10 alse Laterested Sn helpieg Who dovelopment of Bresll, .
Sasouregiag tvamsreial reletiens botwomn S0 Voo csumrics, tad 1% greated,
Wtk the Bpert-lapert Buak of Thahiagion 0o Latermailary, eredit ameanbing
te 14,000,000 dollars for the fellowing parchases, ia the 001

8) of amchkimry aad equipnms, I.nh"n srushing and sifting
installations whish are sssmtisl se that the mines esn keep ® 6 sinlaus
producties sapacity amomting $9 1,500,000 teas of irea ore per yoar;

b) Iquipsent, materials, mehinery, rolling stoek, and Decessary
‘sarvices for extendiag and refitiing of the Viteria Ae Misss Rallread;

¢) Machinery mnd equipaent necessary for horu&u @d sompleting the
ore-loading fasilities of the port ef Vitoria.

They are %o have abeolute priority in sepplylng 1% md equipelng it
and the required materials, because already ia 1943, reils, loscmetives,
rilraad ears, mohinery, eqeipmat, md sateriale of all types arrived
in Brasillan ports. |

The coadillons of the loan are truly uvuun;uqh the Company: . “

0o guientes of the National Treasury was required, the. liquidation of the
interests on the espital gu be -dc caly en the qumntities resulting froa h
the applisaticn of the tax, -nnu.u to 15 percent oa the price of esch ton
of ore mported md 2 eveseiros por tea of ore \ransperted by \le Vitorls 3
to Minas Redlrosd. #

' fwo p'rdu'uv aetes an the prineipal were issusd, e for 10,000,000 ;E
.mnummugm.mam.masmmmu-sm .
mu—u;uamwun(-mmnmumcug o
is due annmally, N

Capital Iavestamts .

a.umn mmmmummmu 200,000,000
sruselros, ocmumm.muuw-—mn

1,000,000 eruseires sash, w-m_ﬁguumu«nu shares
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of an oqml Walue, 6 pereent Laterest dus, suseribed bo aad axssubed
as fellews: : ' .

Pederl Goveruaent 110,000,000,00

Private Cempmioes 92,019,000.00

Publ e #7,181,000,00

%

-

Tovel 200,000,000

The National Treasury subscribed to 110,000,000 of which 80,000,000
was given in payment to the Vitoria to Minas Ballroed,

Thus, the available cash, ccaing froa this initial capital, to be
received from the shareholders, in marginal m(u, was decreaged by
120,000,000, ,

. Afterwards, the federsl governament decided that the Company must
pay o Percival Parquhar, in cash, the mm of 14,000,000 erusdiros as

compensation for the expanses trat ocoured to him since 1919 in studying

[

the exploration of the iron ore 'dopuiu of Itabirs, and by the rights of
option to which he has the right. :

As L8 seen, ths capital for the warks mes reduced by 94,000,000 sruseiros,
being reduced to 106,000,000, subjest te the eption of marginal netes of
the oiakhddon. who are ansver punctual in their pagpents. v

®

- 2e
F2ed

Thus;, 4t weuld be impossible to sarry eut the mechanised equipping
of the Itabirs sines, the ressmstruetion ed egaipping of 600 kilomsters
of rallroad, and the eonstrustion of the ore Warf of the part of Viteris,

.
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In addition, it was anticipated that the tdme required for the mm--h

ticn of these works was Wwo yeurs. . \ ’

‘Sines the mcunt of registered eapital sad of the US lean of 14,000,000
dollare, were insifficient, the Capamy solicited &n 1944 em incredse in its
capdtal, for 100,000,000 sruselros mere in prefesved sharee of 1,600,000

each, distributed as follows: . : .

Federal Jovermment €3,660,000,00 R

Private Oempanies 3,000,000,00

Peblic 13,340,000, 00 '
Total _ 100,000, 000,00 :

LN e

In 194k, AR Compuny obtuiied . lorn of 300,000,000 cruieiros, for

debentures, in ,roups of ..o,o:ro,'r.w at 7 porcent par re.r interssy, Lssued

Amise -

1t 12 month lnterv. .s, . 5 !

The N.tdcnas PresaiPy wap authirized to suuscri ¢ to ©% per-ent of tue

tota. Of the debentures.

ey

In 1945, tue Lampany obtuined & wocond JK6an feom 4ne dxport- iajurt

’%‘ Bunk of wasni:gto  amounting Lo 5,000, . dollars which w1 puaranteen by R
g the National lreasury [‘l’hu loan w8 " 1~_,.' Jnder dif. :rent conditlions than
the first, its wMt hovicg to be mide campletely ‘Lh cann,
E X}
A
Luw pusber 24,920 of 7 May 1948 autharised the Compan, to raise the o

cupital by 650,000,000 emuseiros, by issuing 350,000,0)u more Ln comon re-
glstered sbocks valued at 1,000,00v esch, all of which were subseribed to by :

the National Treasury

- /3~
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| .
{ The same lav authorised She Rinistry of Fimsnes %o give the Ministry

‘ of Pimanes to give the guarantess df the Natiomal Treasury to & loan of '
| ¢ 7,500,000 dollars 1o be contrasted by the Coupuy in the Export-Inport

‘ Bank of Washington, 8t un intervet rate of 3} (3.5) percent per yeas.

This is, roughly, & summery of the finaneial situstion of the Company.

It must be pointad out that,, ‘n the middle of 1946, before, conse-

N quently, tr: third US lown , willim Kirtdn, President of the Export-Iaport
Bank of 1-.nhinm.o fy WAS in Br.ail, Aftor making a amrul visit of all of
the u...f...nltl .ns of the Zumpuny, Lueluding the port of ut.orh. the eonstruc=
tio.s for tho izprovenent of fhe. Vitoris to Kimas Railread, in! the Itabira

1 rinas, t.;xus .verit‘, ing, reraor 11y, Lha greut possibiiities of the vompany ind

A" Lng oW the resdcirtae Hf the two lo.ns, which total 19,%0,000 doll-rs

nely from the 3.0k, 8u a8 to en.dble it o reach its &uls,

d}\ '
e to

-

were ised, ho fomed 5 optniou, by wilch the enterprise e:irmed still BOre
1
|
|

a0 a-noult. cf the washington \greemwent, both the mi:un and U3
governzents .greed 0 purchise a maximm flqu of 750,000 zons of iron
. ore per jear, it 10 cruseiros per ton (1.016 kilogrims) fob mfxtiom de-
& livered in Vitoris, during a pericd of three years, with the right to renew

| ‘ tte contrict,

Iﬁ 1945, poatsliries nded, Jst'hen W firet pardod ended,

- Uuor thess c!.n\nn\mn. 'ﬁmt Britaih and ﬂn US ecmmu.iicted to
tno Govon.nt ot h-u.u that they were "m their right %o make nn
contracts and thus tho cnh_rprtn blm-,mtugly £res %o eall its ore to
whatever country ant at whatever price it o neidered scmvenisat. e

t ,
4 . . K/
. o ‘ .

A
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, " ore Bperte |

With the deta on hand, we 080 thet all of the ere exporied Wy the Vale
do Blo Boe Oompary, during the peried of 192 1o 1%S mmcusted to & total
of 321,503 tons Wik s semt 4o Oreat Britain. '

In 1946, exports of ore were at & ainimm, 40,962 metric tens to Bel-
glum, the Netherlinds, and Canada,

In 199, exports increased'to 174,200 tons, the US being, for the
firet tize, among the importing countries,

§

’
0

In 1948, ore exports bty the Campany, resched mﬁylmtr propertions,
anounting to 385,252 tons, Vwith & net profit of 47,246,562.20 cruselros,
ropru‘ontiriu for Trasil currency [ DM&SJ valued ut more thean é;seo.ooo
dollau‘ ant a profit of 9,030,334,10 cruseiros for the enterprise.

e :ho distribution ‘of the exported ore in 192 was as follows by eountries
(in tons):

us - ‘amwr ;
Carwda “ &, '
Netherlams 4b, 862
Belgium ' 28,050

Total - 385,252

The following represents ore movensts of the Compazy, in 1948, ccm-
pared with tnat of 1T7s

| Obe emtvactud -from ‘\he wisiss ~o 426,802 tons — 128 percest mere,

Ore transported by the Titoris to Kines Meilread = §12,76) tons <
131 peroent more, mwﬁ-,m,gam'—-mm-u.
. ' ' A

. W

Beth ore extrastion and ere ekpefls are soitiming 10 increase,

P m@w
"e
-

L

e
PN SV TN
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The Vale do ido Dose Cempany 1s doing everyning pessible dther W
export & high quunh prodact, wich is contimously g4ining 8 better re
putation in the centers of consuaption or to consclentiously oarry out con

sracted obn.gnuom. mainly concerding delivery terms. Mu W this
orientation of wrk, Itavira ore and the name of the utorprln {s cortime
ing %o gaintEpaimiins EXER higher ani nigher esteas, tobether with t @

great. iroiworks.

The protuctlon of the Pinn {n 1948, cumparad with thet of 1947,

was aa follows (Lir tanslt

1547 1948
Ore utr;ctod 177,53» l. 7,879 240,043 more
Jangue (mstrix) 10,15 10,403 649 moze
Totd 187,750 W28,482 240,692 more

of the 1942 pro-factium, 30,903 wons wure conswied by National fae-

tories wid 37,627 tons remained in ;tock.

T;m jncrease in promction for 1948 has as cne of tt;n ‘:ucun the
sup;imentary works, which were carried out in the minhes, and other improve-
pents introduced i the local, of whien the following des:rve mantiont
Power line to Caue Peak) 6 incd (%) compressed air iine to the min ¢ hesd
and varous 3 inch and b inch () distrivuting lines) emcavation of 6,000
cubic meters nou- the Compressor House) excavation of the California ares;
installation of & I“ll ‘o weigh oars, in the pard of ;.ho Itabire station;

.l m follewing mmmm nachine ohdp, visduct over tre railrosd,

chute.for uwu m em. chrunr Youse and Nerth substation, arill

* shop, Pump house, and & ineb (") water pipe at upmm at bomhwk 1,1&

ead o pmp instillatien.
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v

Viterialte Niaas NM

.

uma.mm-«mnmmnmu the Viweris
umumn‘uummmaww The Radlroad was at that
n.upnanm dendition. As a1 clement of industrial ‘axplaitation,

1¢ did nn’oﬂor»w assurance of an istensive expertation of ore, the per~
-nutmd.d.ihoum-onwtnthmﬂ&u”w
[por mater ], rested cn & roidbed of earth. The rete of treakiown fur the
rails was very high, and wiro were not many locomotivest The rolling stock, ’

whioh wes in b d reed of repairs, wss, for the most p"n'.. in the shustings

(switehingey of iioores, waitinx for repairs in the modest 6Ar #hope

;n u;n eritical wur poriod, the momzmn agresments of the Yale
do Ko ‘Dou vonpsny, in epite of the precarious donditions of that railroad,
appealed to large powsrs to lncre:sa the trasspert of ove for omﬁluon.

Only one course could be taker, amd that was % strengthen the old
c.hd.ng lne, replacing, for long iistances, the old rails with new onee
weighing 35 kilog.ams per meter, paving t.ho rouddbed in eho proper places;
mmun‘; telegraph pos-s and sidetracks, both %o memu the capacity

of the nno md ease the ososeing .|of the sn;no; cArTyAng out many other
works as required by the nesessity for hpm.u treffie.

In comection with these Fiquirements, 353 kilometers of reidroad
1ine were xeplaced; n&hﬂrywuwu\hnlﬂ'mimmwm-
mummuummmmummmwum
mmau!mmgor:cmnmmuoaonmmmurm
uﬂhlm.dﬁnmud”mnm ﬂnmhnootﬂ
lﬂ.hdoh.-oun-. suu-ummmmmmmd. zmmz.-
olectrie losmotives for shusting (handling) the trains, 3% -pocu; mo}. ;

. ) ? :
. R ' H . k . ‘ ‘ :
e - i Lﬁ"“_n : T ST I ..,._.j
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These wre e mergmey ssssures talien 10 ald the h‘hvullo‘.ou g
Conpacy wiieh, frem thst Lise ea doveted 1ts efferts 40 the werk of medern- ‘l
xm.unm»mmuummmm.nnumnu !
take care of ere shipments pl.amed at 1,500,000 tons of ore prm.

Sarting from the port of Viteria, sapital of Bepdrito Samte, the '
Vitoria to Kinas R dlrosd heads towris the Ate Dose Valley, resching this o
b river [Rie Doce 7 ‘at ‘the Sartados' station, after ‘oovéring & distance of L6 l
kilometers, constructed vi-h & maxismum grade (slope) of 2,99 percent and
g With eirves of 100 meter réddus. s

In orier to replace the first section froa {Lurh to Colatina,

u}}u'm w.e 15 Hlﬂnt’l‘l long, un entirely rew sectios 126.539 Kkilometers

4

v

long, with curve of minimum radius of 200 méters and 3 maxisum puo of .S /
percent in the directis- of exportation was plarned and ecnstructed. This
néw sedtion represents a shortening of this post of t'b KR by 25,5 kilometers, "%, 1;?

™he ‘second section, between comm and u-oru nu w as fol-

lows: 53 kilometers long, ﬂm vwa uaa- ms- ot 100 meters, maxi- ;
ma slope in the direction ul' qomuu of 247 puont 'lncu techni- .
mmm-nu-mcommmnhahu-umunumuw 3
1,500 grows tons, 4s ecmpared vith 250 Ycns which was b camelty of e 1
old lne, ' : ’ o
, L 3

mmumm.h-mumvm. U8 kile-
-mummmwmmmmmmmmm-

mmummormmtm«mm.mm :
-muum-mmum-cnmummu }
m.s-nu-uu.mmu Gevercador Valudares, '
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"of 'which the cumpletion sf the Nesembargsdor Drurond to Presidente Vargas

al

"o

uwmmmmmmumumub T
meters, T astal bridge, ruﬂu-mofmmu. L
m-émmmm length), having seven 40 meter spans and two 80
aeter spans, ' .

The forth section, between Governador Valadares and Ana Matos, which is
-mnuuuinmuonoo-mu.nu-.menmpmm |
1n the directiou of exportation, wun altersd to hive curves with niatma |
radius of 200 meters and maximua gride of § percent 5“] in the direction
of cmmuon.. v .

i

I

i : : ! - !.

The fifth section, betwien «na Mitos and Campestre, in Itadirs, to-

day ‘selled Presidente Vargis, is 98 kilozeters long ard curves with minimum ,

grale (slope) adunt.ng to (< percent, in the directior. of exportation, !
|

Important works were sarried out to reduce tre length to 87 kilameters, ore

brunch, When the Corpun; wzse established, the end of the track was located
22 kilometers from Caipestre, . - ‘ ‘

The revision of the old route of the Vitoris to Nines Railroad to
admit technical condit!ons compatable with the volume of traffic anticipated
for a miniium annual trunsport or'i,soo.ooo t.-u‘, beyodd the browing volume
of imported und exposted goods by the vast and Nture refgion of the Vale
% Rio Doce, involves the use of capital 80 the amount of approximately
600,000,000 cruseiros, for 600 kilameters spproximately, which amounts to an
“’r.“. of 1,000,000 cmu.tm per kilometergq

ST ratee oparations tn 18 ‘
ﬂn hhuu ol’ tht mmo exploitation amownted to 2.079.0“.00
cruseiros for the 1948 fiscal year, as followss
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' A N
0o

Beceipts | ' 70,596,932, 50, erugeires -
Bxpense . 60,517,000,50 * -
Balance 12,079,000,00 *

1
B

ine final bulaace of the reilroad, however, vas Peduced to 1,180,325,90
oruseiros as & consequence of the n:gative result of 8968,¥18,10 cruseiros

en the expsnse accounts.

Prom 192, vhen the Vsle do &) Doce Company wes established, ‘untll
1948, the fincial picdre of the Vitoria to Kin s Railroai whowe the fol-
lowing movement: (Bes Table I)

In relitio. Lo 1947, recepts increased by 2u.5 percent, influenced by

the grave effects of & grest mumber of promotions and of & gemersl increase

in salarles.

Receipts ware affected by both the exceptional rainfall wrdch occurred
{n November as! December of 1948 and two strikes.

In spite of this, the incresss in expenses was not more thun that of

r‘“‘pu- - W ! ) ‘,.»*

The volume of profitable transport increased in l’l;l. It amounted
to 839.539 tons, ss compared with 514,400 tone in 1947, & difference of
325,139%0ns.

Motor vehicular traffic covered 23,867,86) kilometers, as compared
with 15,872,250 for 1947. Train traffic coversd 1,906,108 kilometers as
ocmpared with m.smu for m’z. '

t

' mrmummu u‘.fcnmnuohtmnuw
ofMﬁ.zm.uowmuwm.uMm.
scaresly 20,5 percent. m.-muwmusmmm
of profitable tons trensperted, the increase in the mmber of kilomters

-

i b
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Comalusien to bo drewm 13 42 § in 1048, the capacity of the meter vo-
umqmunum&uh-ummmw
mmmu-m»um;mmmw.mmm

-.um-uuumnonumnmmuum-uum
railread,

This volmee eftrenspert ineluded the following reeds:

. ore(mems) W6 itbes
Y Taber (wne) 160,409 132,900
(Vegetal Coal (cubic zeters)157,907 166,740
Careals (sacks) ' 535,167 250,660

© Chftes (sacks) 465,079 545,450

’ Troz thee mbnmmgmtimmouwm.otpm,uu
m exception of coffee for which the dufumoo is die mainly to competi-
tion. As far us coal 1s concerned, the decrease is due to the etrikes and

‘¢t ¢ reinfalls, ‘ "d
’ Works: 1n 1948 , 3
Struggling vith the diffiemlties resulting from the dAficiensy of £i- '
nancial rescarces, the Vitoria to Minss Milread carried out the fellowing 3
works in 1948t laying of the new lins, to a length of 32 kilometers, in 5

" the sestion Colatimm=aimores; wuuumocmmsuuu-
mmm-ummmwm; paving of the new
line, 1o & tetal loagth #f 36 kilomsters, frum the 154 kilometer mark, to
| lmmmmnmmmu@w@uummm
U (eark) nmmuumorasmfnw]nmm\
35 kilegren [por mater_/ reils, betwern Almsres and Derribadinma, wiieh was
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tien

station yard ia Viteria) MotMu‘-hW.
mnmnnuuu.&m.ﬂn-mummmﬂ-uua
42,306 square met'Te [do]otunh were enssveted.

hhmm.mﬂm.mmthn.-dthut
ings were comstructed.

The work of umiting Belo Horisonte with Presidente Varges (formerly
Iubtu) has alrealy begua, Presidente Vargas is the termisal point of
the moru to vinas Railroad.. The counestion will roua an extension
of LW ulo-ahrl, \vin‘ s saximmn compsnsated grede of 1 peroent and &

mibizua curve nruu of 313,58 uz-n.

li".s connection will @tablish & new outlet for iron ore from the
m.on of Belo Horisonte, and, once the section is completed and Joined to
‘he moru to Mims Railroad, the mining upsm will be directly eco-
nected §o the Rio Doce zone and to the port of Vitoria, withouwt mnuhir

siert and without ehvinge in the tariffs, by & ratlroad thet is being totally |

rezcdewnised. Ihus t o distance betwesn Belo mm«-xuun-uwu will
be 703 kiicmeters, along which the future tariffe will e the lowest in
Prasil, thanks to the characteristios of W hunt pn-om. tracks,
equipment of its rou.Lng stoek 4rd locomotives, whieh -m perxit heavy
treffic.
Port of Vitoria.
' The suuorupuuo Santo, auenmmmotﬂumuur

eonuiu. plu -orhp. u lﬂD for the axportation of m.ooo tons of
1ron ore per years.

D e . ~ e .
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fir she o' %’ ’t ot least 11 msters foF G &
: to'a depth © itallrtions
rsonsl %5 3 o6t drsught 18 t° be done. Specia) instal.

. _ op ‘ehipe of 35 29 vy yard goods

K .mmﬂﬁﬂl:’i.““- g and storing of coal ooke, and other he'™¥ —
s for the: M
o mwuntupunnl'-w; 4
K ' ived. . C .

v . for inflamable gools and exylos N .

(- e )

1
4.
L3
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bm.um«aeqqunuh-cn.m.m
m-uuu«nm&m&umum
hmauhm.“umm.um
ary of the pors.

' AN The Company VA1l be ccupemsated ly the Siate vith the tax
-mmam.mmum.manmum

80.T74
auummunwmmuumwuunmm

b hon'lfl mmwm‘tormmh:-fmmiudm

' completed as far as present needs are oconcerned, in 1948, two more ex-
tecsions end three undervater foundations vith a volume of 267,400 ewbie
mters of concrete were. oonnrumd Ia order to put to better use the

sepacity of the eve silo (pit) an {netallation for f1lling 1t mechaniocally
Wtk 4re wvae installed over it,

Ship movemsnt for the ORE Wharf, was as follove from 1943 to 1948

1M 9 !hl.gl
| TYV O 26 ahtps |
oo 1945, 13 shipa
‘1 1948 6 ehipe

7 17 sidpe
i LT ] 49 shipe G
; ammu:nmmaumumtmuwm(uw)s
% Irea ore 35,252 66 perecnt '
1 Other M 293,7% N
| " o we
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ovelly, hﬂn.ﬂbh‘uﬂpi\l’.’ﬂu&\hb |
-unm-on-wu;\-m.nuq-u.mwmu '
h:u.ofl'll!o-'uimlprun. »m.nmmm-- I
MMWNM.WW&IMM“.‘QM.W. .

xm,nnwotc.wmprumumuur' i
o, mmmmmotmmrumuu.mmwu-

stalled, mmanumwmwmum.
‘“ 1 | Social service
2 A 3 |
v The Vele do Bio Doce Company is alse connected in an appreciatle ,}
' panner , vith the sccial movement that is developing throughout the eoun- |
‘ ' try. It is lending help Lo the wcrkers, avaXéning in them s spirit of
ooo~
I ! solidarity and raising the production level so as to improve living
| ditions.

Since the start of its organisation, the Company bas W special
attention to ueid and medical aid of its laborers and offioce workere.

. Ttabirs 1s an 01d city to which should flov & :u-p mmber of laborers,
office vorkers and engineers. Itabirs was not pnpcnl to reseive them,
not only because there were not enough acoszmodations, but also because the
city 41d mot bave adequate water, sewer, and hospitalisation services.

|
|
:
|
|
|
Because of a corplete lack of houses, the Company immediately made i
‘arrengesents for the construstion of residsnces for the labevers of the . ,

. mines, for mnu wrkm, for offiee mhrl, for enginesrs and for sere |
' ﬂu ehiefs. ‘These hunn were q,Ltppd vith vater, sewers, ssaitary |
muu-mu. cssapools, and elestrie lights, . o ‘
-— ‘;J j-/ — | ‘ _‘LJ/
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A% the same ime, 62 energeney hospital and & ledematery were

There are schosls for the ehildren of the laberers vhieh are main-
tained by the company, ae¢ well as & Supply Servies, fer selling cosmod~
1ties, at Nsderate prices and om credit,

Along the Railroed lime, this same aid has beea distriduted te the
laberers and offiee workers, Whersever Malaria abounds, the Medical Service |
of the Company gives prevestative aid and treatment, supplying free mediesl 3

" In the Ric Loce Valley, the Special Servioe of Public Eeslth (SESP),
is agresment vith the contract between the US and Brasilian govermmentsa,

1¢ providing helpful services for the hygiens of tbe entire region, either
in fighting malaria, or in the hygiene of the citles, supplying them with

wvater and severs, as in the cities of Fundeo, Colatins, Almores and Gover-

nador Valadares.

Thanks to these hygiene methods, there bas not been amy widespread epi-

dexic of malaria within the past few years,

lecking sbeed
Until now, the present sumrary bas been devoted to the past and
present aspoets, tut there is & new chapter of the future of the Vale do

Rio Dooex Company o be presented dealing vith the problems to be studied
and solved,

Before, hovever, ve would like to give some facts conesrming the
finenclal situation of ‘the Cempany, or hov it is speadiag the espital which bas
been confided to it, | |

‘ ' |

mmmottbcqcvfutbﬁmlmlwm 5

to & profit of 4,214,529,40 crusiercs, The first verification ef ibis ee- :
oaxrred vhen the enterprise started 9‘(‘!"‘“‘“- vhieh permitted the

"_.k ANNRANN......... . e s —
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Company's 108ses to deerease frem n.m.m.w eruseiros e 27,1%4,6%0,20,

Tde fact {s Teally encoursging and emables one to antieipate its
repetition {n the M.bsequent fiseal Jears, since the improvements that
were lotreduced in all branabes of the Cempazy sre aimed at better offie-
leney in 1ts various industrial aad economion] operations,

The talance shows that the fixed assets of the Company have increesed
to 1,12%,25€,610.00 eruseiros &8 compared with 953,753,947.40 for 1947,
viich 18 an {ncrease of 17,502,663.60 eruseiros.

'!'5. folloving.table §ives un tdes cr the development of scatal assety

{in rr.zelros):

19,2 152 788, 81,10
194, 555,934,869, 50
‘ 1945 769,903,658 00
' 1946 875,724,413,60
1947 953,752,947, 40
1948 1,125,25,610.10

MEW EXPORTATION POLICY

‘ The Presidern’ of the Vale do Rio Poce Company, the o'l and

‘ mining engineer, Ir Dermeval Jose Pimenta, who, in addition to being a
technician and efficient adrinistretor, has been the director of the eater-
Prise since 1946, He has made DURerous speeches and has vritten numerous ex-
osllent articles.

The following has bean taken from & looture that he made recently
in B;J.o Horisonte entirled "New policy of iron ore exportation— estimation
of the reserves: "

: - 0090062-4
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et ~ 5p1] of the irea ove estimtions tbat have beea made wp until

sev by Brasilian geolegists have been drewvn wp f'ru eimple estimates based
on & smperficial emaination ef the ore in the pits.

"The most resent estimation of Brasil's ircn ore reserves are based on
data obtained from all of the irem ore pits and deposits. Brasil's iren
ere reserves amounted to 15,000,000,000 tons distrituted as follows (taken
from the pericdical "Mining and Metalurgy®, No 9, Octoter 1937), im tons:

Compant haematite, 65 percent iron 1, 900,000,000 10 peroent

"Itadiro®, 50 to 60 percent iron 3,50, 000,000 23.3 peroent

Inferior ore, X0 to 5 percent 10,000,000 000 66.7 perocent
fota. 15,000,000,000 100 percent

"This astimate, whirh wvas mtie -y the engineers of the Dspartment
of Ore Productior, headed ty trw minirg engineer lucianc Jao,ues de Morels,
1s, acoordin; %o these engiueers, actually tuice that amount. Hovever,

post of the remainder is irom cre of low iron ccotent,

*Thus Rrazil's reserves am~unt to 3C,N07 007, "0 tone, of wiieh ocompact
haematite with an ircn content amounting Lo an average of 65 peroent, ducs

pot exesed 17 percen’ of the reserves, or not more than 3,000,000,000 tons.

Eatimation based o gstudies and proppecting reseryes.

"The study of the iron mines, which, at present, is being earried out
by the Vale do Ric Dooe Caompany, Volta Redonda Company, and Belgo-Mineiro
Irooworks Company, is slready supplying us with very imteresting data con-
cerning not only the eudic juantity ef eaeh grade of ore, tut aleo concerning
their chemieal and physical properties.

'efhe above 1e data collected bty th o Vale do Rio Doce Company, in its
exploration of the Pioo do Caus mines, in Itabire, which enocuraged this
CoqmwhgulmtulucMofdﬂninpnutoomuduhmA
cerning unlerground reserves. These studies were made to deternine or gon~-

firm the physieal characteristies and the chenical sontent of the various
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gredes of ore, 8nd esperially of eompast hematite, o

*%wo eaterprises eontrasted o carry out explorations vhieh are
being asecmpanied by Brasilian and US geclogists.

"fhe dats gatbered both on the surface and under ground, ia the
Itabire deposits, either from the old gularies vhich were opendd by the
Itadira Iron Company or by the exploration of the open pit mines, has caused

Brasil to antieipate that the guantities of ore vith the necessary charaoc~
teristica for thr tlast furnaces aud also for sinterisation are nigher than
that of the rrevious estimstes whick means, consejuently, that the auantities
of corpact haeratite, for the steel refinement in the Siemens-Martin tlast

furrace, are leas tharn anticipated, - )

"Hased on the mtlc measurererts made recently 1o the mines and on the
Jtservation of gerers’ conditinrs, he Superintendeat of the Department
of Mines 18 of the apivden that the reservee of ore of the corpany, wvith an
iron content tetussr €0 and 70 percent {ron, total 1,000,000 tons and that
of this tonrage X' per-est, o4 10,000,700 tons 18 hasmatite with an average

.% .' {ron content of 67,5 percent}

l "0f these 00,000,700 tons cf haematite, part 1s constituted of ocompact

|
‘. . haematite for refining in th Siemens-Martin steel tlasting furnaces, and, i
\ therefore exportatle,

"Another part of that amount (less compact) is destined for the blast

furnaces, for vhich an intermtional market exists.

gy

*The remainder, vhich cwmsists of pulverised ore [called jacutings/

<

vith a high iron ocatent, is mot at present exportable, due to 1ts physical

e

-

charseteristics, It would have to be oonbined vith other grades ef ore.

Wfthothr?bprmtdftb!hblnmnnms.mpﬁmim
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»
It 1a from trys new orientation to be giver to the exploraty
. on servioces
ur mines vith the goal of putting to practieal use all grades of ere
that the mev ° |
oxportation poliey for.ore wes derived, which 1o as roilw
(]

[

vill find markets and vill be exported in their natural state those the

Po#sess these ualities and 4o not f10d markets vill be uged ;n utiomt

ing furnaces or after sinterisation, will be used in plants set wp, mto:nh.t.

:m@a.Wumimm-mmumlrouu L
shed product, * ‘ T

Pora ' ‘ A
m&prmwtp“m,nhnhkuthbu“lul

.
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‘of ove fur Masting furnsess such as ‘snga®, vhich 17 eapertabls ia 1ts
saterel form and for vbich there is me iatermsticsa) mrket. Amother part
consists of "Ltabirito” an easily erusbled ere(frisble), silicsus, wvideh ean
be oxperted after &t 15 put into o cencsmtrated form er sinterised,

"By vhat 10 being revealed ia the INakire mines, and by vhat alresdy
ean be ebserved 1o the Momlevade xines, ia the Belge-itineire nines, in
the Casa da Pedremines mimes, and in the Matiomsl Ironwerks mines, all of
the expleretion plans of the iren mines of the State ef Mimas will have to
be alternated so that nllmmmﬂofn;ormwnortmon,
which are not exportatle, ean be put to good use and not left as rejected.

1t would not be oconoceivable that we exploit our iron mimes 8o as to ex-
traet the oompact heematite for axportation and leave the rest as rejected,

"It 1s from this new orientation to be given to the explorstion services
W of our mines vith the goal of putting to practical use all grades of ere
that the nev exportation policy for ore ves derived, which is a8 folloves

| "The exploitation of the iron ore beds, aimed at lurge scale exportation,
vill be organised om a practical basis #o as to put to best all gredes of ore,

# * fThose that, by their physical characteristics and by their high iroa ecatent,

g | vill £ind markets and will be exported in their matural state, those that
' ;“; possess these ,ualities and do not find markets will be used in matiomal blast-
\ ’ ing furnaces or after sinterisation, vill be used in plants set up, preferstly,

\ ;, meer the nines, transformed ia esst iroa and exported in this form as a semi-
. finished product.®

/ i ’ hnm‘t_h_nm‘ofﬁp-nlm,nhnu‘amfoMn

“le will have o export at lew prices ihe eempact haematite of high

g iros scatest vhich scastitutes 30 peresnt of the total ef eur ere reserves.

b In aéditien we vill have to sisterise and ispreve the remaining 70 pereest,
Arensforning it inte east irom, for large seale exportatien er for meeting our

om needs, «30 ~

~,>+K:-.-,h_iATT__. o : ——
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mmt.mm.u-nuuuwwtunm .
h-ﬁtotm.dnh-.umnumrwlndlﬁnuuwn
this 70 peresnt of ere, pot in £ts matural state for it would met find a market
as sush, but 1a & "seni-izmpreved® state, ss east irca.®

incibar Thesla in Tosua

The President of the Yale do Rlo Dose Company, 1 sone pdblic round table
detetes among techmicians assextled ty the Morsis Rego Center, composed the
follewing slogan during & speech oonoerning return shipments:

"Ore for them, coal for us. °

*A peglon oovered by extensive virgin forest, watered by mighty rivers
vith poverf.l wvater falls, whizh “as very fertile land and possesses various
vitie: tha are developing freely 1s located within the Belo Horizonte and

Vitoria sone of influence, N

"The Vitoria o Mines Railru.d‘. vhich serves this region, is being modern~

1s¢d 80 as to offer rapld, efficlent, and chesp transportation.

\

*In 4his valley, there s plenty of iroo ore, ecal aad electric power
potential.

"With the Itabirs-Belo Horisoate union, the Vitoria to Minas Railroad
nntn-ponmu-omm-mmoupumumvmmnobon.

'ﬂotnmrhudml.mmumlnnq In the sone served

bty the K. r.cm.muarun[mmuuud.unuﬂmnmm

w.uumupmumcqumamnom[numm g
uq.u?unmumuu

-upumummumuwx.m.mwa‘ |
m.mumammmmmmmorummmum

mnqum.uuwmwummuuw }
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e tht 1s the situation, the m—q and’ the priwte sater=
pﬂuamtmmuqammmuuummtvmqu

establish esal ironworks there,

"If ve have shipe that evme back empty on their retura trip and if

ve alse have sars that returs empty to the mines o0 their return trip, then
ve should use these empty ships and cars for transporting ooal which is

SN {ndespensable to the plants,

"I the US, iron ore recerves even vith a lov iron oontent, are already

e Lad

| \lmost exhausted, The great LS plante are very interested in our bigh
= tron content. As there 1s an abundance of coal ia the 19, 1t should be

‘ sasy to estatlish reciorocal trede v!it.h these twy rav mterials, They .
peed our ore, ve need thelr coal, and that L2 the key to the economie

i. ‘ ‘ solution for the ereation of our iron depots, ~
if "Wy not try en agree-ont vith the U5, in the sense of participating
in the great iron enterprises in the estatlishment of plants in the Vale i
do Ro Tooe? '
A
\ ‘ *If this agreemsut 19 carried out, it is certain that the Vale do

Rio Does vill de ooe of the most industrialised sones of Brasil and ber

pﬁhd iron oeater.*®

that ecal, thus aistributed in the Vale do Rie Dnce, would save our
richui forest reserves in that region which are indespensable to the rain
and fluval waters, ethervies the land there would become devastated
exhensted, secrebed and useless. | |

W
‘1 At this time, to these considerations, ve eaa add the comnsiderstion
|

D e . ~ e .
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In addition, the statemsnis made by Deputy Du,ue de Mee,uita as
& mouter of the inter-parliamentary ocsmission sharged by Congress to
study the ecoromic and financial situation of the Vale do Rio Doce Com-
pany pust also be oconsidered. He stated:

*The eolution of the C.V.R.D [V.J.o do Rie Doee Goqmq? prodblea
1168 in the importatios of ococal and ooke 4coompanied by the exportation of

0 ore,

;‘5, "Conserning this, the following observations made by Valentim
"' Boucas, who 12 wn.uestionatly sne of the bost informed men on the sub-
' J06t of Drastl's trade vith the US, stand out in one's minds
,,/ 1 "Braeil needs xal, a lorge .uantity of wi ~h continues to be im=
h ported from the US  Speciul attention sbould be given to the fact that
ooal eould be ottalned Ly 1nt.or§miiury of the United States Steel Corpor-
g atlsn, at a convonient purchase price, For the importation of coal, dollars
i ) are at preso t o 104Ut {mportation, "
|
\i "The precrise grades and quu... of ocoal W bte imported should be ‘,'
“’ fixed in detatl. ‘
- . .
‘ . "Coal can be paid for by iros ore after the respective unit values ' !
\- [ are established, A eommereial product ocan be uod in payment for |
another commercial product. The difference eould be settled periodiocally,”
% .
| ALl of these variqus opimions serve o shov the importanss of the
' situation. .
From all that is in this report osonoerning the activities of the
Y |
: i
' y .
i w,
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;nlo 4o Rio Dose Company, it eas be soneluded that ese of t::‘tu:1'.'.
largest organizatios vbich are jointly owveed vy ¢ovorullnt.‘.. P -
1nur;ltn already formed 1n BUl 1o destined, 1i¥e the r,‘ y |
Companhia Siderurgics Naciocoal [Wational Trcavorks Compeny/ m““ y
already in full developrent, o victoriously reach hor high ee0

patriotic goals.
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